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v 27 WILLIAM ST, NEW YORK

Investment
Opportunity

While we deal in practically all
good bonds there are frequently
opportunities through us to sequre
bonds concerning which we have
an intimate personal knowledge
and which yield the investor some-
what more than do the bonds of
wide reputation. We now have
available a sound issue of this
characrer.
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THE FINANGIAL SITUATION.
People generally etill continue to talk
and think of the present stook market
aas one W which there are daily dealings
in & large and varied number of stooks;
but it has come to be understood by those
in close touch with the aotual condition
of affairs that trading in three stooks—
the Unior: Paocifio common, United States
Steel common and Reading common
sharee, although to a less extent in the
laat named than in either of the two
others—has come to make up each day
from three-fifths to two-thirds of the
aggregate business doune in stocks alto-
| gether. which at most is not great. In
many stocks now not hours but daye
elapse before transaotions In them
occur. Among a somewhat larger class
only one or two hundred shares of an
issue are dealt in during each Stock Ex-
change seasion, and as might be expected
| the market for such lssues has become
poor. It is interesting to note that de-
spite the great rise in a few quarters the
average price of stocks is substantially
the same as six weeks ago. Last week
the active manipulation in Union Pacifio
and United States Steel ceased in so far
as the practice was abandoned of putting
a relatively large quantity of buying and
selling orders in each one of the stoocks
on two or three occasions each day, with
| the result of producing at thess times a
| violent up and down fluctuation in prices
which at the close revealed net quotations
practically unchanged. Last week the
market was left to ite own natural courve,
which was one of drift. Support, how-
ever, was extended whenever the room
trading element sold prices down more
| than a point, so that affairs presented a
| irm undertone. It is strongly urged in
| defence of the existing range of prices,
{and the argument is deserving of fair
|and considerate attention. that even if
ithorlnmlhohnrnmin.fn
| stocks has been the result of mere pool
| manipulation. the faot that no large
| amount of actual liquidation is in progress
§ at the higher range that has been reached
is a proof that the mass of holders of these
stocks does not think quotations for them
too high or resting upon an insecure
| founda®on. In other words, or as it is
commonly put in Wall Street, the high
| prices do not “bring out® stocks, and the
contention is that a reasonable inference
therefrom 1s that the popular judgment
inclines to the opinion that prices are
| not too high.
| It is to be said on this point firet that
it is avident that liquidation was Indeed
in progress while the rise was going on and
. that the stocks thus sold now reet In large
| blocks in the hands of a few people who,
| as would seem on the face of things, might
have difficulty in selling tlem at the
present level; and secondly that & more
convincing test of the force of the argu-
ment referred to would be an attempt
just at the moment to lift prices materially
further. The uprush in Union Pacifio
common and United States Steel has
covered about ten points, and there are
competent judges who hold that this ad-
vance is after all not extremely unreason-
able in view of the admitted improvement
that has occurred since midsummer in
general conditions. At prevailing valua-
| tions each of these stocks returns an
' attractive interest yield on an investment
purchase, and call money has become
relatively cheap, so that brokers and oth-
ars are not pressing their customers to
make realization sales. This helps greatly
to maintain the advance. But it may be
doubted whether a further rise would not
bring the price of the two apeculative
market favorites so close to the records
made in boom times that the market factor
of prime importance that would be opera-
tive would not be some comparison of
existing and prospective business condi-
tions with those of a pariod of heyday
proaperity. The real truth seems to he
about the present attitude of actual own-
era of securities that they are desirous
of awaiting future developments. They
would like to know whether business
next year is going to expand or contract
or run along at about its present pace
with no notable change. whether the cur-
rent ease in money is going to be so pro-
longed as to lead to a broad and sustained
improvement in the bond market and will l

not be offset by reduced business earnings,
yiust how near the country is to another |
overhauling of tha tariff, just how great'
increases in freight rates if any the|
rotlroads will get from the Interstate
| Commercee Commission, and whether or
not the commission will order decreases
| in freight rates on certain roads, and how
the Supreme Court of the United States '

will construe the anti-trust law in the great |
L cases now before it, and whether such |
| construction will require additional legis-
"lation by Congress if the business affairs
of the conuntry are not to be thrown into
Cconfusion. They are therefore [fairly

| willing to hold stocks until matters dis-
| tinctly change for the worse, though they
| may be just as strongly or even more
| strongly impelled to refrain from increas-
| ing these holdings.

For the time being there is every in-
dication that money rates will oonnmni
to work downward We have passed
(the season when money usually moves
{from the East 1o the western part of the
country, and for some time to come the
movement of funds is apt to be from
the farme and plantations to the finan-
cial contres.  But it remains to be seen
how far this normal trend may be inter-
| fored with by a desire of agrioulturists
| to hold their crops from sale at what they
"think are the low prices aow current and

to what extent temptation to send monsy
to the financial centres may be modified |

by the low prices for ita use there uh-l

rainable  As regards other countries
money seams 1o he as sasy comparatively
i Frgland as it is here, despite the Bank
of Fneland's 8 per cont. discount l’l'o:x
tut here again the great question arises |
whethor the prospect, which now seems |
of siuch a result of the com- |

tor b pmsiirevd

g wene o election an England as will |
lead to the asal lishment of what will |
he rtually a sinele House of Parlia-
fent thera may no' be attended with |
financial trowul A palitical event uf'
him kKind would e *he greatest mmnl'
hange that has faker lace 1n the Brit-
wh Ernpire sines ion of 1088
ft would mean that “Risiative control |
mm England would pass intg 1he hands
{ awingle body of men who by & vote
ikon in ow gt might | Iomer In the |
ench conventon “h the most
widlesspromed ey f f Pty aned
wonal righis LY ot power 1w mtill
e f course ta the |§ "hing b !
the use of this has s o bt that
|11 exere.se can with i Lioe ross iy emd
{ Hore 18 one reason al any rute 1har will ]
| probably nddues the Han f Fngland ‘
of "1 keep eelf as strong as an for an
indefinite time 1o corne I “ worth
while to take some 1h ' regard-

ng the status of the Bann of Franece
twhieh s no longer in the fore flad posi-
tion that it has occupied for secaryl v oarm
past as of one able to help all other nations

and financial institutions and now shows !
® large increase in liabilities and .h‘.“‘

e e a2 - oSn ot e g | caal i

dearease in cash as compared with lase | ":~m
m-h”“bm.mﬁnmqt g 00g
manifested (a the forthooming repors| 1 DeCltyGes Salosig 100¢ 1070g + ¢ 101¢ 200
of our own Comptrolier of the Currency, | ¥3 DeSecCorte. 7T T T 9§ T &
accompanied e it will be by eimilar “muund -
reports of the individual banking depart-|  SIUEREIRE S SR u’.‘n
ments of the leading States, showing the| 3 grv &0 len.10ig 100 1060§ —20¢ 108  10ed6
condition of State and national financial | 1 RigloldB 1et.. 10004 1084g 10044 10804 V08
institutions on November 10. So far| ® Erlelstcoatalid 118§ L0 133%4 V%4
e fraqmentary retirus have bewe madel 3 EETIEL T D4 T Y B W
to ind the | 5 Erie-Pa Coal -
banks will stand just about where they owide....... 57 Mg Mg — 5 88 Al
did on the corresponding date in 1000, | 4 Eriegnds..... Tii§ Tely Tiig — J4 Ti§ o7
with the chances favoring the probabllity l.h'.r)cm 113 13 us ne niyg
perhaps that they will be o little better “.'-'ov‘;,':"“, PO P S
off than a4 the former period. Assuming | 197 GenRieo cvie. 130§ 147  1380§ +30¢ 1320¢ 180
that this proves to be corvecs, .:q.::n:u..‘lmugn:“—a n:‘ n:u
Question answered just how ded B, -— 1
?:boou' n;n;:b:hdyw’nu‘h § Buralhmds o S S - & W S
1911 any more than it was in November ,n.‘v:';_&u.;:m _.:1:“.“
& year ago 1 MudCoGasds. 1084 1024 10304 + 9 100K 10U
As to the business situation proper, & | 0 ladNaGasle® N W —44 0 w0
comparison of the state of afsirs to-day "":'.."'"“'rmmm = &
with that of a year ago is also 21 &7 Intervore R

certainty that the year's business would
be good. But as 1810 wore on it was found
out that new orders did not flow into pro-
ducing establishments with the same ra-
pidity as they did in the fall of 1909, and
this falling off has now become such that
moset manufacturing concerns are entering
1911 with the smallest volume of orders
on their books sesn for a long time. It
is now conceded by everybody except
opdmlﬂolthlni'l‘.phylypomdby
those devoted to the general idea of work-
ing a great advance In seourity prices
through the sunshine method that the
orders for iron and stesl materials by
the railway companies given in the en-
suing month or so, the time when such
contracts are usually made in great
volume, will only be about half the usual
quantity, if thev reach that The rall-
way companies of the country are plan-
ning no new oconstruction and are only
making contracts with the steel companiee
for repairs and replacements and these
only In moderate degree. The atee )
companies, on the other hand, have all
of them followed the lead of the United
States Steel Corporation in enormously
enlarging their capacity for productive
work. Are all of them as financially and
physically strong as the United States
Steel Corporation and able like that cor-
poration to withstand a period of pro-
longed business depression? If not
what would any common Sense person
expect to be the course followed by iron
and steel prices if such a period of de-
pression should) come? The most notable
development of the week has been the
disturbances In Mexico. Revolutionary
outbreaks have been general all over the
country, and although these seem now
to be subsiding and there is every possi-
bility that they will all be scon suppressed.
it is yet plain that discontent is broadcast
in the sister republio and that the exist-
ing Government there is much lees firmly
seated than has all along bean supposed.
The Government has been in fact a mil-
itary dictatorship, and the people of the
country seem to be getting somewhat
tired of it. The bearing of all this from |
a financial point of view must be atten-
tively regarnded from now on.
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MOWELL 7. WANSON, Agsistant Cashigr.

DIRECTORS.

ADRIAK ISELIN, IR

ALEXANDER M. STEVENS. CHARLES W, TWEED.
W, iGLAN ROOBEVELY. THOMAS BEMNY.
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OF THE CITY OF NEW YORK, |

CHARLES A. PTABODY,
WOOLVERTON.
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